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REPORT ` 
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ON TREASURY- —Coxensep._ 


i. e — — —- 
MILITARY BOARD. - x 


The. first Board was composed of the Governor, Comptroller 
and "Treasurer, who həd unlimited power to dispose of . the 
$500,000 8 per cent. bonds, ‘appoint. agents, manufacture arms, 
KC: "ard also. ito. dispose. of. $1,000, 000 of any other bonds OT 
coupons in the Treasury, ^ 

Lubbock, Johns and Randolph. composed the Board from llth 
January,- 1862, to Tth:November, 1863, and Murrah;.Johns and 
Randolph, from that time;to 12th April, 1864 From the lat- 
ter date until the sutrender, it'was composed of Murrah, N; B. 
Pearce and Jas. S. Holman. The last Board, succeeded to all 
the powers, duties.and use of the funds of the two first, 

The several Boards drew from the Treasury : 


In Confederate Treasury Notes, . -. ,- -.257,191 90 
^ fpecie, T 0 0 c a cT ME T, 129 95 
“ Treasury. Warrants; > 0 -- = 5... - 95, 000 00 
* Hight percent. State Bonds, 70-1 - 595, 000 00 
* U.S. 5 per cent. Bonds; o 7 07 - 634,000 00 
* U.S. Conpons, .. -= ZEE 132,700 00- 

$1,651,021 85 


Returned i in | Specie, 315. 55. 

Returned: in: Confederate- Notes, 543, 958. 98 | $544, 278 83 

Most of the funds. were drawn in 1862 , and, Gonfederate Notes 
returned, when almost worthless; October and November, 1864. 


eat " PURCHASE AND SALE OF COTTON, 


The. Board, preyious to 12th April, 1864, (or old Board,) pur- 
od B. and were accountable for 5,624 bales of cotton. By the 
- eld Board : 


2 


169 Bales to San Antonio Powder Company—re- = 
ceived, - - - - - 8,000 00 


197 Bales Lavanburg & Bro. "LI 9,731 49 
42 7 J. Y.D. Wilson, 5 ee - 1,769 94 
IU. — S.G. Kingsbury, - - - 600 00 
9 ” J. A. Robins, - = -= - - . 422 30 

5 " M K. Eya, - - - - 228 50 | 
Tet “Oo, -Randolph, ~ - i20 e 409 57 
36 ” Pryor Lea to Dae. Octling & Co, 5 1,555 72 
150 ^" George Pheiffer, 21° =., oer =). 6,961 50 
195 ” Lavenburg & Bro., oe 72 . 1195 52. 
1370 ^"  Droeue, Oetling. & Co, . - - 146,325 95 
2210 ” Juo. M. Moore & Oliver & Bro’ s, - 173,465 77 
882 ^" Ball, Hutchins & Co, * -  - 53,691 72 
268 " ý j d - - - 19,767 40 
5551 l - 434,454 38 


Leaving 73 Y ies to be accounted for. by the. new Board. 

The old -vard paid Lavenburg &Co.-for'cartridge boxes, 
shoes, pistols, powder flasks, caps $1,221:.30 specie and $9, 731 
49, proceeds of the 197 bales cotton." : 

They paid: Wilson: $15,258 35 besides picieed of the 43 bales 
cotton, fora small amount, of goods named. : 

The: $1,660 30 USTHESOUEY, Robitis. & Ryan): used to pay ex- 
penses on cotton: 

The $1,555 72 (Does, Oetling. & Co.) ‘used by Pryor Lea.’ 

The new Board paid Pheiffer $87000'8 p. c.'bonds; $245 50 
State Treasury warrants, permits ‘to: export’ 300: bales; and. the 
$6,961.50 for 9,475 lbs. powder. ; 

The“ $11, 524 52 (Lavenburg & Bro.) pàid in powder, bro- 

gans, shoes ‘and quinine; books don't show amount. t 
The $146,325 95 (Droege & ò.) furnished, a few articles 
named, and turued over to“ the Provisional ‘Government $12,- 
“816 73. eden 
The ` $173,465 77 (Moore, Oliver & Bro). furnished goods 
named, and on settlement the Board’ was'in debt to! [bore 
which is unsettled; $7,091 14,8nd.to-Olivers:$10,042 62. | 

The $73,454 qa. (Ball; ‘Hatehins e Cop’ farnished goods 

named, and paid new : Beard $15,651- 06.” 

The foundry cost, the old Board over and ne 
receipts, - - 7 146,413 57 

The; Tew. Eum "above reosiptss Ode ee ce is. 26,312 55 


$172,725,:12 
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: The new Board-paid $18,300 00 in specie, balarice- in. -Biate 
Treasury warrants and Confederate niótes.. - - 
On settlement; indebted to: Réed & Co. $2, 043, ` 


-The foundry-1s worth ‘about $8; 000, and on hand 107 pieces 
bronze cannon. 


~ 


" 
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JR MEE PAGTORY. HEN DL T 
Cost the old Ban RR Ee A ` 16 875.59 
re the new Board,” M 042 .- 23,916 70 
E MEE "Si00207/29 


The new. Boat "puit $ 451 25 s specie, balance, rnostly in 
State warratits. ` 
The factory is creditéd ‘by. 3'655,750 caps, besides a small. lot 
furnished menibérs^ of the Legislature, 3 not named, and: $600 
property on hand. NN " | 
STEAMER Bayou orry.: AC EE 


Cost $44, 773 04, "une 8 p. e. Bonds sold i in. 1863 to Con- 
federate States for $50, 000 Confederate notes. 


The. old .Board expended § ‘eae 16 to obstruct navigation 
of Buffalo Bayou, ,. PE 


& 4 è UC a * 4 > a «i 1 
> 


JORDAN SALINE =` 


The new Board, through A, H. Abney; paid i in Í864 in Con- 
federate notes $45,945 88: for fixtures. -They were sold .by Pro- 
visional Government. for $250.cash,: ‘and $350 due 12 months. 


FL ee ARMS. | E 
SE eod P EE. , 
The old Board rå parchasod'§53, 004 worth: f 
WE TTE ee ORDNANCE, STORES. ha is qe 


The old “Board purchased $13,576 83° worth ‘itadditlon to 
amount of purchases under cotton statement., ..... 


Sus obe ar of PBEOR IRAS AGENOY. |. nup. vb 


EU. io. 
sx $ SS $ a ta 


, Hei is ane on “the Bédks $5, 519" 56. E, R. Sims: E $6 5 5. i 


: e POGI u.i RB DS 
Si E. 7 en va Jure STATES BONDS AND COUPONS. qe 


rf. 2 
"i be i 


Yit ov. PUR . ME 


ie atta! ey mii} are e 


lot the: $766,700:G V. Murrah.sold. $49,750. for: 23 om 50, 
and retained $1, 133 50 for making. the sale; : Wm - 


DE 
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Oliver & Brother had $27,500, sold part; and-furnished a' few 
goods named, paid to the Board. $287 62 «specie, and retained 
$23,000 to pay the: $10,042 62 due them. ‘There may-be other 
bonds and coupons. in. their hands, but the.books leave it in 
doubt. 

‘John Mt Swisher & Co. had $357,175, of which $337,500 i is 
in England injoined in chancery: The balance they have not 
accounted for, nor for $2,000 in specie. 

E. B. Nichols had $12, 500, for which he advanced, $1; 000 in 
specie. Says he will return them. 

George W. White and John Chiles had $156,275, for which 
they were to furnish cards and medicines: They gave, bond and 
security. White and Chiles never furnished the medicines, and 
never accounted for the bonds and: coupons: 

W. L. Sloan had $28,125 to dispose of. some cotton which 
John L. Williams promised to turn over to the State., :He has 
turned over to the Provisional Government $6,500; said on 
oath that he sent $21,000 to M. T. Johnson, which Johnson 
denies, and we (P. and P.) believe the latter. Sloan retains 
$625 for services and: expenses, | ii 

N. B. Pearce sold $4,550. ia : 

` James S. Holman turned over to the Provisional Godant 
$110,925. W. L. Robards $19,050. $900 cannot be traced, 
unless in the hands of Oliver & Bro, | 


EXPORTING COTTON IN NAME OF MILITARY BOARD. > — 
W. G. Thompson & Co. (of which, firm Sam’) Smith; a brothers 


in-law of Pearce, isa membér) had a contract with the new 
Board to purchase and ship 200 bales, sell them, and with the 
proceeds bring in goods for which they were to be paid 50 per 
cent. on cost and transportation, The cotton really belonged to 
them, but was to go out in the name of the Board. They made 
. $89, 000 by the operation: ‘The Board afterwards consigned to 
them 145 bales out of which they made $14,777 28. 


CONTRACT WITH ‘PULLIAM, WARD AND SMITH. 


W. D. Heard, agent of the Board; was'to purchase and send 
out 2,000 bales in name of. the. Board, but in, reality the means 
to be ‘furnished, and the cotton was the property of P. W. & 5., 
for which they were to send in -cotton cards. ; 1,692 bales were 
ostensibly shipped under this contract, of which Smith, Pearce’s 
brother-in-law, received a8 consignee,’ 170 bales, . No cats « ever 
came, and no steps taken'to bring them, =<‘. > 

* 


5 
CONTRACT WITH A. M. & C. C. ALEXANDER. 


They sold.to the’ Board 2 ,000 bales to be delivered at Eagle 
Pass, to be exported in the name of the Board, then to be re- 
turned to them upon paying $17 per bale in'specie. Other con- 
tracts were-made with different individuals; and it is known 
that large: shipments were- made by them, yet the Board ac- 
counts for nothing received under those contracts. . 


CON TRACT WITH GROESBECK & C. H. ALEXANDER. 


‘They had a contract for sending out in the name of the Board 
500 bales: “Supposed nost of the cotton was shipped in the 
name of the Board, yet no acconnt by thé Board is rendered: 

There was a contract: with R. T. Flewellyn for 200 bales; with 
Chappell Hill Manufacturing Company fer 300, and similar con- 
tracts were made with Henry Runge, J. D. Henderson, W. H. 
& F: H. Williams, Cairo Manuf: acturiug" Company, Brazos Manu- 
" facturing Company, Trinity Mills Company, Johnson &. Dewey, 
Osgood and Cavender,.J. Landa & Co., yet there is nothing to 
show that the Board ever received any benefit for the. State un- 
der these contracts. 

The old Board accoun T for their E ` 

The new Board received from the vld $94,788 81 worth of 
goods, only $4,957 81 and a few hundred dollars worth besides, 
are accouated for. They purchased $33,153 09 of goods, and 
account for $9, 608 85. M. T. Johnson sold them’ $15 000 
cards and medicines ; no account or'entry made of them. . They 
turned ovér to the Provisional Government only $800 worth of 
property. Pearce-has made:a statement, attempting to account 
for them, but it is not supported by vouchers, and is very un- 
satisfactory. 


COTTON OPERATIONS OF Mu. BORD: 


They received 320 bales,‘ ‘ aiécounted "for 265, ieee unac- 
countéd. for 55 bales, For the 19 bales received frorn old Board, 
unaccounted for, beitig controlled by agents not of their appoint- 
ment, they should not be Held to strict accountability.’ Gor- 
respondente of the néw Board with their cotton agents and bills 
of lading ‘are missing. No important papers of the old Board 
aré missing. -The new Board show errors of $1, 560 specie twice 
credited, nnd "$1,360: cdtipons unaccounted : fot. $1,686- 43 tof 
the: Fellman i cotton ‘unadéoliiited: for. 6 bales: éotton, $588 63; r. 
49 bales, $3,314:64.-: The ‘Alexander ions $3; 961. Tivobig 
sotto $50" 59. Tou, $12, 521: 99. . ^ 


» 
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GOV. MURRAH'S CO1TON OPERATIONS. 


He disregards. the act of 10th December, 1863, authorizing 
the Governor to sell $2,000,000 6 per cent. bonds, and the act 
of 16th December, 1863, authorizing him to purchase cotton to 
meet those bonds, with 82,000, 000 7 per cent. bonds, and con- 
ceives a different plan of his own. *'The verdor transfers his 
cotton to the State, and under the authority of. the State trans- 
ports it to the Rio Grande at his own' expense and risk. He 
then retains one-half for his own use, and receives 7 per cent. 
State bonds for the other half at its specie value at that point, 
less the actual cost of transportation.” tf the vendor cannot 
export the cotton, the State pays him in bonds and permits him. 
to export a like quantity in the name of the State. 

E. B. Nichols was purchasing agent under this scheme, and 
the only one authorized to dispose of the cotton, as the Governor 
. communicated to the Senate, but it seems he was authorized to 
appoint sub-agents. 

8,102 bales were exported, yielding trough Du 


Armstrong, - .- 70,537 69 

Through John L. Williams, ` - - 101,674 50- 
Through J. B. Root, - = = - - ` 39,153 68 
$211, 665 87 


In payment of which 7 per cent. bonds were to bé given, and 
were partly issued. 


Gov. Murrah received of Williams, * - "E 35,518 05 
id " Armstrong, - - 10,000 00 
" A i ^. E. B. Nichols, - 34,700 00 
80,213 65 

Nichols retains to pay expenses, salary, &c, — - 8,053 18- 
Loaned Confed. Governm't, W. M. Tes. agent, 10,000: 00 
Armstrong used for expenses, —...- | . 1,841 44 
Lost by sale of ezchange,. - =-  -..- 243 07 
Williams retains, - = 2 c= +  , 66,161 45 
Amount realized at Housten agency, (0027 2 BY, ,153 68 
| 211,665 87 


Governor Murrah paid | into the Treasury only $74,974 87. 
The reports of neither Mr. Nichols or his sub-agents: show what: 
price the cotton brought ; to whom or where sold, though prices 
about the time were varying from 6 to 29 cents. "Nichols ought 


T i 


to be responsible for the acts of lis.sub-agents. Nothing can be 
made ont of Williams. 

In February, 1865, Governor Murrah appointed W. L. Sloan 
agent of thé State, the eal object of which a agency was to collect 
20 dollars a bale for permits to éxport in the name of the State, 
but after several weeks’ operations nothing. was realized to the 
State; unless something can be made ‘out of Thos. M. Simmons, 
who exported 156 bales under the ageney. 


COTTON EXPORTED BY DIREOTORS OF EEE ENE Te 


They expor ted 957 bales; ‘sold 231 bales io meet expenses. 
317 bales sold. for $46,263 .63 ; . 97 bales, $12,623 09. They 
have received no account of sales of 263 bales, but the financial’ 
agent has drawn drafts for nearly the fall arourit: due. 


GOVERNOR LUBBOCK 


Drew from the ‘Treasury -i -in specie and Dreasry warrants, 
$113,505 35, from time to time, for the. ii d of which 
no vouchers have been: filed. 


GOVERNOR. MURRAH ` 
Drew in Confederate notes $111,880, and. no vouchers. 
QUARTERMASTER -GENERAL'S OFFICE. 


W; C.-Walsh, Q. M.. General, turned over to the Provisional 
Government 838, 532 83 Treasfry warrants, $12,530 Confederate 
notes, and a lot of mules, wagons and harness, which have been 
sold and the proceeds: paid í into the ond 


STATE TREASURY. 


The only articles found in the vault of value were $1,068 02 
specie, some 10 per cent. State warrants’: nd: Railioad , bonds. 
The thalers Randolph .received .. at. 75..cents, and should be 
credited with $1,177 72 instead of the above specie. The 10 per 
cent, warrants $23, 470 10. The Railroad. bonds$1;753,317. . 

Willis Robards turned over $319,337.:13 bonds to the school 
fund in place of cancelled warrants. 

There was in the vault $204 which, Pat 0 ‘Gortiian sys," was 
deposited by James S. Holman' as proceeds. = b enc by 


$4 


young ladies for soldiers’ families. u cee ee 


g. 
.C. H. RANDOLPH; LATE ‘STATE | TREASURE R 


There was missing from the Treasury, in specie, ‘according : fo 
the books, which were correctly kept, $16,968 87, and he should 
be credited ‘with $10,556. 37 in RM ‘on hand and turned, over. 

Robards paid out $2,762, 50., for,.a. guard to. protect State 
property:. (See Robards report.) : - He “turned | over AB La. 
Bank bills and $6,616 15 specie .- . 


. STATE. DEBI—EIGHT PER CENT.. BONDS. 


There v were $998, 440. of bonds issued under the several. ds 
$899,000 are in circulation on liabilities inéurred prior to the2d 
March, 1961. . The Military Board sed $595,000, and $294,- 
000 were used in funding’ State warrants. Only $92, 601 :67 of 
the warrants were issued for liabilities incurred prior to the 2d. 
March, 1861. ar nut 


SEYEN PER CENT, STATE BONDS ISSUED FOR me. ci 
ge COTTON: Ener, 
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A x 


8211, 130 83, all issued p purposés connected ith ihe» war. 
STATE DEBT :FO- SCHOOL: FUND. 


U. 8. bonds and coupons, specie, railroad bonds, Treasury 
warrants and interest, $1,137,406 65. ^" ` 


STATE DEBT TO- UNIVERSITY FUND.: 


Specie, 10 per cent; warrants: end- Treasury. warrants, .$168,- 
709 44; Confederaté notes, $114, 804. 48; in: call. $283, 314. 22. 


uat ay 


FUND ACORUED FROM ESTATES 'NOT CLAIMED, BY: HEIRS, 


There is due this fund $21,870, 90... = 
-ESCHEATED ESTATES. ET " 


* 
in dtu LP : gar! | X 


Due this fund 8. 688- Why: d ud ds "e nd T 
S GouNTY’ rix Pes: pe pe. o 


tom + tat oath iB 
e 9 & a. tae FORUM a ag z 


: Diei ibis fund: 83, 592. 61, : deb 38g 8s vA ee UP 


ax 


g hs cai ae ef s 


oe Spket4b LOAN Tax} ci. puro aue 


> * 
T oc Kx > 33 * 
PAS Bor toe E UN usu SE 


Due ios fund $9 ;/69.41.. pM MM s 
NE C o Aéskssons ‘FERS... "o HE 
Dust this ‘fand $975 66. adna doa Blge WC BOR ehh : 
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TEN PER CENT. INTEREST- BEARING TREASURY WARRANTS. 


No register has been kept. Believed to be issued about $382,- 
000. About $180,000 outstanding, including interest to Ist 
J annary, 1866. 


TREASURY WÁRRAA CTS OUTSTANDING. 


No register kept of, those paid in and cancelled. $1,888, 997 
90 outstanding. It may be safely assumed all issued subsequent 
to 2d March, 1861.: It would take two elerks several months 
to take account of the cancelled warrants. It may be assumed 
$760,000 were for civil and $1;188 ,997 issued for war purposes. 


DEBTS FOR WHICH APPROPRIATIONS WERE MADE BUT NO 
WARRANTS DRAWN. E 7 


Estimated at:$150,000. : 
n ` "DUE TO THE MILITIA: 
Estimated at $150, 000. | 
PAY OF SOLDIERS AND SUPPLIES FOR THEM. 
Pat O'Gorman estimates. amount due for services before and 
since the war at $3,000,000. , He is a- Very competent judge. 
CONFEDERATE: NOTES ON HAND. * 
In the several funds $519, 983.09. — | 
0l DEBT OF THE R JEPUBLIC. OF TEXAS.. 
The amount admitted to be düe $110, 613. 23. . 


All the money, bonds and coupons that has come to hands of 
the Provisional Government las beeri; paid into the. Treasury. ' 


RECAPITULATION OF THE STATE DEBT. 


The several sums abové amounting in all to $8,194,082 58 
To which add Confed. notes in special funds, .- . 919,983 09 
LEE —— 8$8,714065 67 


Published : at length in the Séuthers Intelligencer of the 9th 
November, 1865. 
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E. M. PEASE, AND OTHERS, 


COMMISSION ERS, or. : 


min FUNDS IN TREASURY. 


t " 
"m facie August 12, 1865. 
To his Excellency, A. J. Hamilton + a 
Sır : In the course of our investigation under your appoint- 


ment as Commissioners, we find that the.following means can be 
made available for the immediate wants of the. State, viz: 


Specie found in the vault of the Treasury, . | $1,086 07 
Specie found in the vault of the State Treasury, 

said by Mr. P. O’Gorman to have been left in 

the Treasury by J. S: Holman; saying it was 

ethe proceeds of a collection. made by youn 

ladies for the benefit of soldiers’ families, | 204 15 
In the hands of James H. Raymond, specie paid) © ` 

him by W. L. Robards, late acting Comptrol’r, 6, 616 15 
United States coupons delivered to him by W. L.i- 


. Robards, - 19, 050 00 
Louisiana Bank bills delivered. do him by: W. 3. 


Robards,- , .- |. 800 00 
Also in the pne of Ja ames H, hynod 106 Uni- . 

ted States bonds for óne thousand dollars each! ` m 

delivered to him by James S. Holinan, | 106,000 00 
197. coupons attached to the above named pondi 

for twenty-five dollars each, -. .- - , 4,925 00 


Making the sum of  - - s gs 681 37 


We have thought it best to make this partial report at once, 
in order that you may be advised of these facts. 
Very respectfully, 
(Signed) E. M. PEASE, 
(Signed) JOSEPH SPEN CE, 
(Signed) , SWANTE PALM. 
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COMPTROLLER’S OFFICE, 
AUSTIN , TEXAS, Sept. 11, 1866. 


Ion. D: M. Short, Chairman pro tem. "Committed on ang 
and Uo ni tangent Expenses. 


Sm: I understand that yoür committee intends to have 
printed the report of Messrs. Pease and Palm, on the condition 
of the Treasury. ‘In that event there" should accompany it this 
communication. 

Not long before the surrender, E. Degener, of San Antonio, 
appr oached W.. C. Walsh, Quar termaster General, and Ben. 
Henricks, ‘storé-keeper of the Military Board, and proposed to 
pay them $2,000 in specie, provided they would use their in- 
Auenée witn the Military Board tó permit him to ship or ex- 
port in the name of the-Board, 200 bales of cotton. They agreed 
to the proposition, and used their influence with N. B. Pearce of 
the Board, who at first refused. In the meantime Degener con- 
cluded to approach Pearce on the subject, and having ‘succeeded 
in bis object, returned to Walsh and Henricks and withdrew his 
proposition to them, they suspecting that Pearce: had availed 
hnaself of the proposition and cut them out of the fee; ina 
week or two Walsh went over to San Antonio, and on examina- 
tign in the office of Major A. H. Willie, permit: agent of the 
Government, ascertained that Degener-had been appointed agent 
of the Board to export cotton. that his Appointment was issued 
by the Clerk of the Board and approved alone by Pearce, show- 
ing that the President and Holman, the other member of the 
Board, were ignorant of the (transaction; that under said appoint- 
ment he made application to export 200 bales; that according to 
instructions and regulations in Major Willie's office, before such 
application cou!d be granted, the agent was required to make 
affidavit that all the cotton proposed to be exported, was abso- 
lutely the property of the State of Texas, and that no other per- 
son had any interest in the same, except for freight und necessary 
charges fur transportation. (Itis a curious fact that all the cotton 
mentioned 4 in the report of Messrs. Pease and Palm was only 
permitted to be exported upon similar affidavits.) That Degener 
made this affidavit before Major Willie, and the same was on file 
in his office ; Walsh then went to Degener and demanded his 

2,000 in specie, as his object had been accompiished; Degener 
refused to pay it. Pearce, who was in San Antonio at the time, 
came to his rescue, persuaded Walsh noé to insist on the money 
and not to expose the transaction. They compromised the matter 
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and Degener paid Walsh $1500 in specie. These facts were 
made kiown:to me by Walsh and Henricks, even while they 
were transpiring, and each act asit occurred. They were actu- 
ated'alone with a view t, expose Pearce, which would have been 
done, but for the surrender. Walsh refused to keep the.secret, 
as Degener and Pearce requested, when he accepted the com- 
promise ; the money was extorted from Degener, because he knew 
the State would never realize any benefit from .the cotton, as it 
really turned out. The facts were also known to Mr. Young, 
who at the time was interested in the manufactories.at the 
Foundry, and Ed. Finnin of this city. While Gov. Pease was 
engaged in the investigation of the transactions of the Military 
Board, I related all these facts to him, as well.as the acts of 
Samuel Smith, upon which he animadverts so severely ; why he 
should report Smith and not Degener, I am at a loss to say, un- 
less he was more friendly disposed toward the latter. To be 
charitable, it is possible that among the multiplicity of frauds 
and corruptions he had before him, he may have overlooked 
Degener Whi'e I was Comptroller, I used every effort in my 
power to bring the Military Board to a settlement ; had a long 
correspondence and many talks with Gov. Murrah on the subject, 
but they re:used to render an acconnt of their transactions to 
this office, as they were required 1o do under the law creating 
the Board. I would like to exhibit to any committee this corres- 
pondence, provided they think it will aid them in their investi- 
gations. | 
` " Very Respectfully, Vos 
W. L. ROBARDS. 


